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Minimum Income Guarantee

The Minimum Income Guarantee (MIG) was introduced in April 1999 to provide
income support to people aged 60+, not working or working less than 16 hours
per week, with income satisfying means-testing (savings between 3000 and 8000
pounds). It was paid through the ,, Income Support’ a means-tested non contributo-
ry benefit in place since 1988 for a number of disadvantaged categories not required
to be available for work (pensioners, lone parents, carers, and sick/disabled people).
In April 2000, the savings limit for pensioners claimants only was increased to 12000
pounds. In Aprill 2001, an alignment of the premium paid to different eligible age
groups took place, favouring in particular younger pensioners. In April 2003, the
weekly amount of the MIG was 98.15 GBP for singles and 149.80 GBP for couples
(substantially increased from the late 90s). From October 2003, MIG was replaced
by the ,, Pension Credit” consisting of 2 components: the , Guarantee Credit” (sub-
stantially the previous MIG with more generous eligibility rules) and the ,, Savings
Credit” (an additional top up for people aged 65+ with low incomes above the MIG
or the basic state pension at a rate of 60% of each GBP up to a maximum).
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