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INDICATORS
OPEN METHOD OF CO-ORDINATION

¢ Projections on public pension expenditure

¢ Contribution rates and need for tax financing

¢ Assets 1n reserve/pension funds, I and II pillars

¢ [mpact of higher employment rates on pension
expenditure
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Source: Economic Policy Committee 2001




DECOMPOSING PENSION SPENDING
AS A SHARE OF GDP, 2000-2050

Dependency Employment  Eligibility Benefit Total Residual
BE 5,2 -0.9 09 -2,0 3,3 0,0
DK 4.1 -0,2 0,5 -1.7 2,7 0,1
DE 5,2 -0.7 2,0 -2,7 4.8 0,2
EL 9.9 -3,6 1.4 4,0 1.7 0,5
ES B2 -2.4 2,0 -0,3 [ 0,5
FR [N -0.9 0.7 -3,6 3,9 -0,1
IE 4.5 -0.9 1.4 -0,7 4,3 0,1
IT 9.5 -3,1 -1.4 -4.9 0,2 0,0
LU A MA A A MNA MNA
NL 5.4 -06 0,5 0,2 5.5 0,2
AT 10,5 2.2 -3,0 -2.9 2.4 0,1
PT 6,7 -1.1 -2.4 0,1 3,3 0,1
FI 6,6 -0,1 -1,3 -0,1 5,0 -0,3
SE 4,9 -0,5 0.8 -2,6 1.7 0,0
UK 2.4 0,0 -0,1 -3.4 -1,0 -0,1
EU 6,4 -1.,1 0,5 -2, 8 3,1 -0,2
MNotes: Dependency rafio is population aged 55+ as % of population aged 15 to 64

Employment (inverse) ratio is population aged 15-64 as % of persons emploved

HAenefit ravio is average pension as % of GDP per person emploved

Eligtbelity rafio is number of pension beneficiaries as % of persons aged 55+

Source: Economic Policy Committee {2001 ).




ILLUSTRATIVE SIMULATIONS

IMPACT OF CERTAIN PARAMETRIC REFORMS
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ASSETS IN RESERVE/PENSION FUNDS
as a share (%) of GDP

ASSETS
I pillar II pillar IT and III total

0,5 6 15
25 24 79
16
4
7
7
51
3
0.2

12
3 12
55 9
29 57

none 81

Sources: National Strategy Reports on Pensions ( | pillar);

European Federation for Retirement Provision ( Il pillar)




Employment rates for older workers 1994 and 2002

/1 1994: Older workers . 2002: Older workers - - & - - 2002 Overall Employment rate




INDICATORS
SUSTAINABILITY OF PUBLIC FINANCES

¢ PROJECTIONS ON AGE-REILLATIED: PUBILLIC
EXPENDITURE

pensions, health and long-term care

¢ EVOLUTIONOE PUBLIC DEBA

SGP compliance scenarnio
2002 budget position scenario

o TAX GAP INDICATORS: difference between the cunsent

tax ratio and the constant tax ratio to result i a balanced budget

T'1: for the period up to 2050
T3: for an mimite period of time




No improvement in the underlying
budget position from the 2002 level

Respect of targets of the SGP programmes
(the 2006 budget position)

60% reference value







