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INDICATORS
OPEN METHOD OF CO-ORDINATION

��  Projections on public pension expenditure Projections on public pension expenditure

��   ContributionContribution  ratesrates and  and needneed for  for taxtax  financingfinancing

��   AssetsAssets in  in reservereserve//pensionpension  fundsfunds, I and II , I and II pillarspillars

�� Impact of higher employment rates on pensionImpact of higher employment rates on pension
expenditureexpenditure



Age-related spending in the EU: 2000 and 2040
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DECOMPOSING PENSION SPENDING
AS A SHARE OF GDP, 2000-2050



ILLUSTRATIVE SIMULATIONS
IMPACT OF CERTAIN PARAMETRIC REFORMS



ASSETS IN RESERVE/PENSION FUNDS
as a share (%) of GDP

I pillar II pillar II and III total

B 0,5 6 15
DK 25 24 79
D none 16

EL none 4
E 1 7
F 0,8 7

IRL 8 51
I none 3
L 22 0.2

NL 3 111 166
A none 12
P 3 12

FIN 55 9 12
S 29 57

UK none 81

Sources: National Strategy Reports on Pensions ( I pillar);

European Federation for Retirement Provision ( II pillar)

ASSETS



Employment rates for older workers 1994 and 2002

Source: Eurostat
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INDICATORS
SUSTAINABILITY OF PUBLIC FINANCES

�� PROJECTIONS ON AGE-RELATED  PUBLICPROJECTIONS ON AGE-RELATED  PUBLIC
EXPENDITUREEXPENDITURE
                    pensionspensions, , healthhealth and  and long-termlong-term  carecare

�� EVOLUTIONOF PUBLIC DEBTEVOLUTIONOF PUBLIC DEBT
SGP  SGP  compliancecompliance  scenarioscenario
2002 2002 budgetbudget position  position scenarioscenario

�� TAX GAP INDICATORS:TAX GAP INDICATORS:  differencedifference  betweenbetween the  the currentcurrent
taxtax  ratioratio and the  and the constantconstant  taxtax  ratioratio to  to resultresult in a  in a balancedbalanced  budgetbudget

    T1: for the T1: for the periodperiod  upup to 2050 to 2050
  T3: for an   T3: for an infiniteinfinite  periodperiod of  of timetime



Evolution of debt to 2050Evolution of debt to 2050
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60% reference value

No improvement in the underlying 
budget position from the 2002 level

Respect of targets of the SGP programmes
 (the 2006 budget position)



2002 2006 (SGP) 2002 2006 (SGP)
BE -2.4 -1.7 -0.5 0.1
DK -2.7 -0.9 -2.0 0.1
DE 4.8 1.0 5.7 2.0
EL 2.6 2.0 5.5 4.8
ES 1.0 1.1 2.4 2.4
FR 4.8 3.7 5.7 4.6
IRL 2.4 3.4 4.0 5.1
IT 0.9 -0.8 1.9 0.3

LUX 1.0 1.2 2.6 2.5
NL 1.0 1.2 4.5 4.6
AT 1.0 2.6 1.9 3.4
PT 3.7 1.3 4.3 2.0
FIN -3.2 -0.6 -0.8 -0.5
SW -0.9 -0.6 -0.1 0.2
UK 1.3 1.9 1.4 1.2

Source: Public Finances in EMU - 2003

Tax Gap 
T1 T3

Starting position


